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Finance, Entrepreneurship and Growth




Entrepreneurship




Entrepreneurship and Growth

Financial Markets

Effective Insurance
Markets

Productive Sector




Operational Theory




Activities in Need of Financing

Income Generating
Activities (IGA)

Growth

Generating
Activities (GGA)




Finance and Growth: Indicators

Entrepreneurship GEM Data vs WBGES Data




Finance and Growth: Indicators

Entrepreneurship: GEM Data vs WBGES Data




Finance and Growth: Indicators of Entrepreneurship

Propensity to Entrepreneurship




Finance and Growth: Entrepreneurship
-Major Mediterranean Countries
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Indicators of Financial Sector Development




Indicators of Financial Sector: Insurance

Premiums per capita in USD
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Source: Swiss Re Economic Research & Consulting




Indicators of Financial Sector: Insurance Markets in Emerging
Countries




Public Policy Objective




Diagnostic:MSMEs and Infrastructure




Diagnostic: MSMEs and Infrastructure




A Wide Spectrum of Challenges: MSMEs

imited financial support; TA to improve
project and risk analysis of various players




A Wide Spectrum of Challenges: Infrastructure







Rationale




Market Failures




IFIs (International Financial Institutions), Multilateral
Development Bank, National Development Banks




How it Works




AAA Rating of IFIs

Yield Curve US Treasury vs. Multinationals

~US Treasury
- Multinationals




IFIs (International Financial Institutions) and Multilateral
Development Bank




IFIs (International Financial Institutions) and Multilateral
Development Bank: Types of IFIs

Bretton Woods institutions

Regional development banks

Bilateral development banks

Other regional financial institutions




The European Investment Bank




The European Investment Bank

the EIB has for 1ts
lending activity which are set out in the Bank’s business
plan, the Corporate Operational Plan(COP):




The European Investment Bank

EIB lending 1s based on EU external
cooperation and development policies.

* [ending under these mandates focuses on:




Experiences and Research







In this discussion we address







Poverty: 2 Types




What is Microfinance ?

Understanding )

Microfinance
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The Challenge of Financial Inclusion

“Money management is, for the poor, a fundamental and well-understood part of
everyday life. It is a key factor in determining the level of success that poor households
el’ley in improving their own lives” [Collins, Daryl et al., Portfolios of the Poor: How the World’s Poor live on $2 a Day]




Pillars of Financial Inclusion

13 . . . .
o [SCOttlSh Executive, Social Inclusion

Division, Financial Inclusion Action Plan, 2005]

Inclusion:Reaching
underserved population

Access Single /multi-

Financial product

literacy Appropriateness

Diverse Life
and Business
Needs

Efficiency and
scalability

Tailored to the

Engagement / client

Retention

Policy and Regulation

Market
context/infrastruc
ture

Evolution of
distribution
channels

Scalability




The Microfinance Business model is based on the
three pillars

Citi Risk Management Manual, April 2010




Scale and Outreach vs. Product Tailoring

Balancing breadth and depth

Reaching underserved population Designing appropriate products

j ﬂ ﬂ ﬂ &&K] Credit — Access to finance

Savings — Capacity to
accumulate capital

Payment solution : checks,
electronic, mobile, etc

Remittances

Insurance




Microfinance System




Origin of Microfinance




Origin of Microfinance

= Dr. Mohammad Yunus
Established Bangladesh
Grameen Bank, a Micro
Finance Institution (MFI)
to:
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Micro Loan Distribution




Micro Loan Distribution




Micro Loan Distribution
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A Bangles Shop




Buy a cow to sell milk




oh
=
b
-
-
g

=

=
o




Small garments manufacturin




Fruit and vegetable shop




Process of Micro Loan distribution

Debt
Service
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Process of Micro Loan
distribution




Process of Micro Loan
distribution




Process of Micro Loan
distribution




Process of Micro Loan
distribution
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Process of Micro Loan
distribution




Process of Micro Loan distribution

IN CASE OF
EMERGENCY
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Group Lending Model




Group Lending Model




Group Lending Model




Social Impact of Microfinance




Social Impact of Microfinance




Social Impact of Microfinance




Social Impact of Microfinance




Social Impact of Microfinance




Microinsurance




Why is Microinsurance Important?




Why is Microinsurance Important?




Insurance markets at an early stage




Scope of Microfinance

- Robert Annibale, global director Citigroup Inc.
Microfinance




Scope of Microfinance

O Banking
B Microfinance

N
o
=
=
N
~
=
=
&)
()
(=)
7
=)
Z

2008 2010 2015

For 2015 the projection sourced from Citigroug microfinance




Limitations




Limitations
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2. Response:

Public Sector Banks, Financial Market
Development, Entrepreneurship, Infrastructure:

Guiding Principles




